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ICE Debt Pool LLP
Registered Number: 0C348514

Members Report

The members presenttheir report and the financial statements for the year ended 30 September

Incoeporatlon and commencement

ICF Debt Pool ELF (the ?adnershlp”) was incorporated ontO September 2OO and is expected to be dissolved on
30 September 2oaS

Principal activity business review and results

The Partnership Is a facility established by the Private Infrastructure Development Group (PIDG), a coalition of
public donors urobilising private sector investment to assist developing countries to provide infrastructure vital to
boost their economic development and combat pnverty

The Partnership has a oo,oooooo cures commitment from tim German institution ICjW, acting on behalfof the
Government ofthe Federal Republic of Gennany, and US$io,ooo,ooo ftmding from Private infrastrueture
Development Group Trust using funds provided by lOW.

The investment activities of the Partnership consist primarily of parallel financing of projects presented by
originating International Financial lastitutions The Partnership may also undertake other business with the
unanimous consent of memberL The Partnership Is managed and administered by Cordiant Capital Inc.

The financial statements ofthe Partnership include only the assets, liabilities, revenues and expenses of the
Partnership, and do not include the other assets, liabilities, revenues and expenses ofthe members. No provision for
income taxes has been made in these financial statements since income is taxable only in the hands ofthe members.

The Partnership bad an operating loss for the year of US$158,781 (2014 an operating profit of US$13,491,991). The
members are satiafled that the loan commitments are in line with initial projections over the year from 1 October
2014 to 30 September2015. The current year financial performance was affected by an allowance for credit losses of
US$1o,4,232 (2014 US$3ooooo). The Partnerships Board, based on information from Cordiant Capital Tne,
has identified these Impairments in the loans and has taken actionS As at3o September ot5, disbursed loans
amounted to US$260,921,644 (2014 US$299,517,456), and commitments represented US$86,279,103 (2014
US$17,632,307). Further commitments and disbursements continue to be made after the balance sheet date
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Registered Number: 0C348514

Results and allocation to members

The results for the year are shown in the statement of comprehensive income. Profits, if any, are shared among the

members as governed by the amended and restated Limited liability Partnership deed dated 8 December 2009.

Principal risks and uncertainties

The risks and uncertainties faced by the Partnersl$p are those inherent within the financial services rndustry and
prhnarfly include:

• Market risk — subject to market fluctuations and general economic conditions;
• Credit risk — exposed to counterparties not fulfilling their obligations.
• Liquidity risk - failing to meet cash requirements necessary to fund obligations;
* Operational risk — incurring losses resulting from inadequate or failed Internal and external processes,

systems and human error or from external events; and
• Regulatory risk— subject to the effects of changes inthelaws, regulations, policies and interpretations and

any accounting standards in the markets In which it operates.

Policy for members’ drawings, subscriptions and repayments of members’ capital

Policies for members’ drawings, subscriptions and repayments of members’ capital are governed by the Partnership
dead,

Additional contributions by members to the Partnership were permitted until 8 December2012, No member is

entitled to be paid interest in respect of its contributions. A member Is not entitled to the return of any part of its

contribution, Rash member shall be entitled to withdraw its share in the net profit of the Partnership at the close of
each financial year-end. No new members may be admitted to the Partnership after 8 December 20s2.

to susninary, all net operating profits or losses are allocated among the members in proportion to their respective
cash contributions.

Statement ofmembers’ responsibilities in respect of the Annual Report and the financial statements

The members are responsible for preparing the Anmial Report and the financial statements in accordance with

applicable law and regulations.

Company law as applied to limited liability partnerships by the Limited Liability Partnerships (Accounts and Audit)

(Application of Companies Act 2006) Regulations 2008 (the Regulations) requires the members to prepare financial

statements for each financial period. Underthat law, the members have elected to prepare the financial statements

ir accordance with International Pinancral Reporting Standards (as adopted by tile European Union)

Under mparrv ear as applied imited bbihtv partaerships, tie members umat not appr ye the finen ml

staterients unless they are sat lied that th 7 give a true and faIr view of the stat of affairs of the Partnership and of
tha profit or 1css of the Partersbip for that penot
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In preparing these financial statements the members are required to:

• select suitable accounting policies and then apply them consistently;
* make judgements and estimates that arc reasonable and prudent;
• state whether applicable International Financial Reporting Standards (as adopted bytlie European Union)

have been followed, subject to any material departures disclosed and explained in the financial statements;
and

• prepare the financial statements on a going concern basis unless ft is inappropriate to presume that the
Partnership will continue in business.

The members confirm that they have complied with the above requirements in preparing the financial statements

The members are responsible for keeping proper accounting records that are sufficient to show and explain the
Partnerships transactions and disclose with reasonable accuracy at any time the financial position of the
Partnership and enable them to ensure that the financial statements comply with the Companies Act aoo6 as
applied to limited liability partnerships by the Regulation& They are also responsible for safeguarding the assets of

the Partnership and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularitie&

Auditor and disdosure ofinfonnation to auditor

So far as the members are aware, there is no relevant audit information (as defined by Section 418 of the Companies

Act 2006) of which the Partnership’s auditors are unaware, and each member has taken all the steps that he ought to

have taken as a member in order to make himself aware of any relevant audit infonnation and to establish that the
Partnership’s auditors are aware of that information

On behalfof the members,

Director

Date



ICY Debt Pool LLP
Registered Number 0C348514
Statement of Comprehensive tncome
For the year ended 30 September 2015

Revenue

Mminlskaffye expenses
Management fees
Mowance for crest tosses
Foretgn exchange kss

OperaUng (Ioss)proflt

Fkance Coste

(Loss)Iproflt fortha financtel year avaltable for
dMsion among members

Tot& comprehensive (loas)flncom. for the year avaliabte
for dMsion among members

Note 201
“5$

5 15,849,714

(431,101)
(1,5*080)

4 (10,234,232

(158,781)

f5184.998)

2014
us;

17,737,430

(59U79)
(2,170,199)

300,000)

13,491

1 ‘VA n,

-

AU activitks derive from continuing operations.

The n teS on ages I a 7 e a tag & part othes financial tatementa



ICF Debt Pool LLP
Registered Number: 0C348514
Balance Sheet
As at $0 September 2015

Noncurrent assets
Loan Investments

Current assets
Accrued Interest income and other receivables
Shofenn—
Cash and cash equivalents
Other naTent assets

Total assets

Current flabflItl.s
Trade and other psyables
Accrued Interest payable on loans and fees due to members
Loans due to members

Loans due to members in mor. than one year
Loans

Members’ other Interesta Equity
Members capital classified as eqilty
Other meeNas tdefld

Note 2015
08$

9 303,403
#38,054

10, 11 4iA!L
44,693,017

2*14
118$

8

8 2,984,411 3,890,956
871,940 903,880

69,286,788 *196.342
,

-

—

2j59 _J1L!Z!JJiL

807,288
918,513
-

31,523,791

i&7L
14797,61

Nonveurrent flabifltfes
Loans due to members

Total liabilities

Net (Iiabilitles)iassets

Equity
Members’ capital sinsified as equity
Other reserves (deficit)

Total equity

Total members’ Interests

Loans and other debts due to memb.rs within one year
Acanied interest payable on loans and fees due to members
Loans

11 1

IY4I M

12
12

10,11

1,000,004 1,000,004
1j921

31

938,054 918,513
-
916613

11 252âjjj_

Total members nstarute

Iiotescmpagectto 7arean tegralpart Atliesr rnaocaJrtatementa

12 1000,004
12 8Jj63j

j4Gj.34JI

1000004

2J1



ICF Debt Pool LLP
Registered Number: 0C348514
Statement of Cash Flows
For theyear endedo Septcmbraoi

Note 2015 2014
uss uss

Cash flows train operating actlvlt3es
Cash generated ttom operations 13

Cash flows from investing actLvltles
Lean Issuana (18,872,682) (38,898.787)
Loan repaiientj 47898,522 36,883,938

CommltmenL up-frotit and other fees received

Cash flows from financing activities
Loans due to members - Issued 16,320,000 6,000,000
Loans due to members— paid (20,318,697 (18029,292)
Interest paid to members 5163457 5 76544

ffi) 3Q36

Net lncmas.!(decy) In cash and cash equIvalents 34,972,173 (9,185.640)

Cash and cash equivalents— Beginning of year 39,196,342 51,523,787

Exchange losses on cash and cash equivalents

Cash and cash equivalents — End of year 89.285,788 39,196,342

The note5 on pagea i to i” are an rntegral part of these finandal statements.



TCF Debt Pool LLP
Notes to Financial Statements
30 September2058

Establishment ofthe Partnership and nature ofactivities

The Partnership was incorporated on 10 September 2009 and is expected to be dissolved on 30 September

2028.

The investment activities of the Partnership consist primarily of parallel financing ofprojects presented by

originating International Financial Institutions (IFI). The Partnership may also undertake other business with

the unanimous consent of members.

The financial statements of the Partnership include only the assets, liabilities, revenues and expenses ofthe

Partnership, and do not include the other assets, liabilities, revenues and expenses of the members. No

provision for income taxes has been made in these financial statements since income is taxable only in the

hands ofthe members.

The Partnership is controlled by its members. lCfWbas significant influence over the Partnershp,as defined in

International Accounting Standard (lAS) 24, Related Party Disejosures, as it provides most of the Partnership’s

financing. For accounting purposes, Kf4i! is considered to bathe ultimate controlling party of the Partnership.

The Partnership’s registered office is St Nicholas House, St. Nicholas Road, Sutton, Surrey SMi 1EL, United

Kingdom,

These financial statements were authorised for use by the Members on — December2015.

2 Accounting policies

The principal accounting policies, which have bean consistently applied throughout the year, are set out below

Basis ofpreparation

These financial statements have been prepared in accordance with International Financial Reporting Standards

(IFRS) and International Financial Reporting Interpretations Committee (IFRIC) interpretations, as adopted

by the European Union as at 30 September 2015, and with those parts ofthe Companies Act aao6 applicable to

limited liability partnerships (LU’s) reporting under WRS,

Critical accounting estimates andjudgements

Estimates and judgements are continually evaluated and are based on histoncal expenence and other factors,

includmg expectations offuture events that arc believed to be reasonable under the circumstances

(t)



ICF Debt Pool LLP
Notes to Financial Statements
30 September 2015

The Partnership makes estimates and assumptions concerning the future. The resulting accounting estimates

will, by definition, seldom equal the related actual results. The principal estimates and judgem ents that could

have a significant effect upon the Partnership’s financial results relate to the assessment of whether there is

objective evidence that a loan investment is Impaired. Details ofestimates and judgements are set out in each of

the relevant accounting policies and detailed notes to the financial statements.

Loan inveslments

Loan investments are mainly parallel financings ofprojects with an originating WI. to cases where the

syndicating IF! remains the lender ofrecord, loans are structured to enable the Partnership to benefit from the

IPls preferred creditor status. Exceptionally, other lenders of record may have the preferential status of an

export credit agency, or may be bilateral development fmance institutions and thus enjoy a de facto preferred

creditor status formally recognised by many developing countries.

Loans are recognised initially at fair value, which is the cash consideration to originate the loan net ofuneamed

commitment and up-front fees, and are measured subsequently at amortised cost using the effective interest

rate method. In the case of an impairment, the impairment loss is reported as a deduction of the carrying value

ofthe loan and recognised in the statement ofcomprehensive income.

Revenue

Interest income is recorded using the effective interest rate method on an accrual basis,

Fees related to loan origination, commitment and up-front fees are considered adjustments to loan yield and

are deferred and awortised to Comniftment and other fee income from loan investments” over the estimated

term of such loans (note 5).

Impairment of lean Investments

Cordiant Capital Inc. (the Manager) assesses at each reporting date whether there is objective evidence that a

financial asset or group of financial assets is impaired. A financial asset or a group of financial assets is

impaired and impairment losses are recorded only ifthere is objective evidence of impairment as a result of one

or more events that occurred after the initial recognition ofthe asset (a loss event) and that loss event (or

events) has an impact on the estimated future cash flows ofthe financial asset or group of financial aSsets that

can be reliably estimated.

The riterla that the Manager uses to determine that there is objeettve evidence ofan impairment loss include

a) significant financial difficulty of the issuer or obhgor,

h) a breach of contract, uch as a default or delinquency n interest or principal payments;

the lender for eoromie or egal reasons relating t tb borroweth fi ta ci difficul grantog o tie
b rower a concesal r that the lee dee w aid not thervise cosvkler

d the probability that the borrower wid enter banliruptey w’ other financial eorgasiiaation,

e) the disappearance of an active market for that financial asset becaiim of finwciai difficulties, or

(a)



ICE Debt Pool LLP
Notes to Financial Statements
30 September2015

I) observable data indicating that there is a measurable decrease in the estimated future cash flows from
* portfolio offinancial assets since the initial recognition ofthose assets, although the decrease cannot
yet be identified with the individual financIal assets in the prtfoho, including:

— adverse changes in the payment status of borrowers in the portfolio; and

— national or local economic conditions that correlate with defaults on the assets in the
portfolio.

The estimated period between a loss occurring and its identification is determined by the Manager. In general,
the periods used vary between three and twelve months; in exceptional cases, longer periods are warranted.

The Manager first assesses whether objective evidence of impairment exists individually for financial assets that

are individually significant, and individually or collectively for financial assets that are not individually

significant. lithe Manager determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset In a group offinancial assets with
similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually
assessed for impairment and for which an impainnent loss is or continues to be recognised are not included in a
collective assessment of impairment.

The amount of the loss is measured as the difference between the asset’s carrying amount, including accrued
interest, and the present value of estimated future cash flows (excluding future credit losses that have not been

incurred) discounted at the financial asset’s original effective interest rate, The cartying amount ofthe asset is

reduced through the use of an allowance account and the amount of the loss is recognised in the statement of

comprehensive income, Ifs loan investment has a variable interest rate, the discount rate for measuring any

impainnent loss is the current effective interest rate determined underthe contract,

The calculation of the present value of the estimated future cash flows of a collateralised financial asset reflects

the cash flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not
foreclosure is probable.

For the purposes of a collective evaluation of impairment, financial assets are grouped on the basis of similar
credit risk characteristics (that is, on the basis of the Manager’s grading process that considers asset type,
industry, geographical location, collateral type, past”due status and other relevant factors), Those

characteristics are rchtvant to the estimation of fixture cash flows for groups of such assets by being Indicative of
the debtors’ abitityto pay all amounts due according to the contractual terms ofthe assets being evaluated,

Future cash flows in a group of financial assets that are collectively evaluated for impairment are estimated on
the basis of the contractual cash flows of the assets in the group and historical loss experience for assets with
credit risk characteristics similar to those in the group Historical loss experience is adjusted on the basis of
current observable data to reflect the effects of current conditions that did not affect the period on which the
historical loss experience is based, and to remove the effects of conditions in the historical period that do not
currently exist.

(3)
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Notes to Financial Statements
Se Septembcr aoaj

Estimates of changes in future cash flows for groups of assets should reflect and be directionally consistent with
changes in related observable data from period to period (for example, changes in unemployment rates,
property prices, payment status, or other factors indicative of changes in the probability of losses in the group
and their magnitude). The methodology and assumptions used fm’ estimating future cash flows are reviewed
regularly by the Manager to reduce any differences between loss estimates and actual loss experience.

When a loan is uncollectible, it is written off against the related allowance for loan impairment. Impairment
charges relating to loan investments are recorded in allowance for credit losses.

If, in a subsequent period, the amount ofthe Impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s
credit rating), the previously recognised impairment loss is reversed by adjusting the allowance for loan
impairment account, The amount ofthe reversal is recognised in the statement ofcomprehensive income,

Foreign currency trasislation

The Partnership has prepared the financial statements in US dollars, which is the currency that most faithfully
represents the economic effects of the underlying transactwns, events and conditions in which the Partnership
operates (the functional currency). Foreign currency transactions are translated at the rates in effect at the
transaction dates. Monetaiy assets and liabilities denominated in foreign currencies are translated at the rate of
exchange prevailing at the balance sheet date. The resulting gains and losses, realised and unrealised, are
recognised in the statement of comprehensive income,

Cash and cash equivalents

Cash and cash equivalents consist of cash held with banks and other short-term highly liquid investments with
original maturities of three months or less from the date of acquisition.

Loans due to members

Loans due to members are recognised initially at fair value, net of transaction costs incurred. Loans due to
members are subsequently carried at amortised cost; any difibrence between the proceeds (net of transaction
costs) and the redemption value is recognised in the statement ofcomprehensive income over the period of the
loans using the effective interest method

Administrative expenses and mansgssnent fees

Administrative expenses and management fees are accounted for on an accrual basis

Fair value offinaucia] instruments

The fa,r value of s financial mstruruent is the ethmsted amount that the Partnership would receree cc pay to
ettle a fInan aset or financal hab It as at the reporttng cIa

4)
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Notes to Financial Statements
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Fair value is based on market pnces where there is an active market. Otherwise, fair value is estimated by using

valuation techniques or models that incorporate current market prices and the contractual prices of the

underlying instruments, the time value of money. yield curves and volatility factors,

Changes in accounting policy and diadosures

New and amended standards adopted by the Partnership;

There are no IRkS or IFRIC interpretations that are effective for the first time for the financial year beginning

on or after t October 20t4 that have a material impact on the Partnership.

New standards and interpretations not yet adopted:

A number ofnew standards and amendments to standards and interpretations are effective for annual periods

beginning after a October aoi and have not been applied in preparing these financial statements.

The final version of IFRS 9, Financial Instruments, was issued by the International Accounting Standards

Board in July 2014 and will replace lAS 39, Financial Instruments: Recognition and Measurement. IFRS 9

introduces a model for classification and measurement, a single, forward-looking ‘expected loss’ impairment

model and a substantially reformed approach to hedge accounting. The new single, principle-based approach

for determining the classification of financial assets is driven by cash flow characteristics and the business

model in which an asset is held. The new model also results in a single impairment model being applied to all

financial instruments, which will require more timely recognition of expected credit losses. It also includes

changes in respect of own credit risk in measuring liabilities elected to be measured at fair value, so that gains

caused by tbe deterioration of an entity’s own credit risk on such liabilities are no longer recognised in profit or

loss. IFRS g is effective for annual periods beginning on or after a January 2018, however it is available for early

adoption. In addition, the own credit changes can be early applied in Isolation without otherwise changing the

accounting for financial instruments The Partnership is in the process ofassessing the impact of IRkS 9 and

has not yet determined when it will adopt the new standard.

IFRS 15, Revenue from Contracts with Customers, deals with revenue recognition and establishes principles for

reporting useful information to users of financial statements about the nature, amount, timing and uncertainty

of revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when a

customer obtains control of goods or a service and thus has the ability to direct the use and obtain the benefits

from the goods or service, The standard replaces lAS i8, Revenue, and lAS ii, Construction Contracts, and

related interpretations. The standard is effective for annual periods beginning on or afteri January aoL8, and

earlier application is permitted. The Partnership is assessing the impact of IRkS 15

There are no other JFRSs or IFRIC interpretations that are not yet effective that could be expected to have a

material impact on the Partnership

(5)
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Notes to Fmancial Statements
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3 Financial instruments

Financial assets and financial liabilities are recognised when the Partnership becomes a party to the contractual
provisions of the inetniment. Financial assets are derecognised when the rights to receive cash flows from the
assets have expired or been transferred and the Partnership has transferred substantially all the risks and
rewards of ownership.

The fair value ofa financial instnmient is the estimated amount that the Partnership would receive for or pay to
settle a financial asset or financial liability as at the reporting date

Financial assets whose fair value approximates their earrylugvalue

The carrying value of certain financial assets corresponds to a reasonable approximation offair valueS The
Partnership considers that the carrying values of accrued interest income and other receivables cash and cash
equivalents and other current assets approximate their fair values,

Loan investments carried at asnortised cost on the balancesheet

As at 30 September 2015, the fair value of loan investments approximates US$232,500,000 (2014 —

US$299,400,000). Fair value of the loan investments is determined as follows

• A discounted future cash flow calculation is used, also taking into consideration the market interest
rate, sovereign risk, borrower credit risk, any change in construction risk and any change in sponsor
support, among other factors,

Loans due to members carried at amortised cost on the balance sheet

The loans due to members are carried at am’rtised cost oc the balance sheet, The fair value of the loans due tn

members has been disclosed in notes io arid ii The fair value of the loans due to members is estimated as the
net present value of expected future cash flows rising current market interest rates for similar loans.

Deternilnation ofthe fafrvalnelrlerarchy

All financial instruments have been analysed using a fair value hierarchy that reflects the significance of the

inputs used in valuing those instruments. The fair value hierarchy is based on the following leve1:

• Level Fair values measured using unadjusted quoted prices in active markets fr identical assets
or liabilities,

• Level a’ Fair values measured using inputs other than quoted prices included within Level i that are
observable for the asset or iabrlity. either directly or rndrectly, and

Lewd Fau’vauea rneseared iang inputs that arc not based en nbservabie market data
(unobservable input

6)
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Notes to Financial Statements
30 September 2015

All loan investments are classified in the fair value hierarchy as Level 3 because they are valued using a

discounted cash flow method which uses unobservable inputs. As at 30 September 201.5, the most significant
unobservable input used to determine fair value is the discount rate, which differs for each loan investment.

Each loan investment is internally rated, and the discount rate used reflects this rating as weD as the applicable
sovereign rating. Discount rates varj from 5% to i6% (201.4 — % to 25%) depending on the maturity of the

investment, the investment risk and the countcy risk.

The loans clue to members have been classified as Level 2 because they are valued using current interest rates
for similar loans that are observable on the markeL

There have been no changes in classification during the year.

4 RIsk management

The financial instaiments ofthe Partnership and the nature of risks to which they maybe subject are as follows:

Market risk

Credit Liquidity Interest
risk risk Currency rate

Measured at amorlised cost
Loan kivestments X X X
Accrued interest Income and other

receivables X X
Trade and other psyables X
Accrued Interest payable on loans X X X
Loans and other debts due to members X X X

Measured at fair value
Short-term investments X X
Cash and cash equivalents X X
Other current assets X

Credit risk

The Partnership is exposed to credit risk resulting from the possibility that parties may default on their
financial obligations, or from a concentration oftransactions carried out with the same party or from a

concentration of financial obligations which have similar economic characteristics and could be affected

similarly b) changes in economic condttions The Partnership does not directly hold arq physical collateral as
security fonts financial assets

(7)
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Notes to Financial Statements
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The Partnership makes loan investments which maybe rated below investment grade or unrated These loan
investments mqbe auted to a greater loss of principal and interest than higher-rated loan investments, All of
the Partnership’s loan investments are in emerging markets, Investing in emerging markets involves additional
credit risk and special considerations not typically associated with investing in other more established
economies or credit markets. Such risks may indude greater social, economic and political uncertainty;
increased risk of nationalisation or expropriation of assets or confiscatory taxation; greater dependence on
international trade; less liquidity, less capitalisation and less extensive regulation of the credit markets; greater
volatility in currency exchange rates; greater risk of inflation; greater controls on foreign investment and

limitations on the realisation of investments, repatriation of invested capital and the ability to exchange local

currencies for US dollars; and less developed corporate laws

Aggregate credit risk associated with loan Investments and accrued interest income and otherfees is mitigated,
and concentration risk is zninimised, by the Partnership’s diverse customer base covering many business
sectors In a number of emerging markets, The Partnership follows a programme ofcredit evaluations of
borrowers and has also established credit limits by counterparty and by countty

Financial forecasts, budgets and borrowers’ actual results are monitored on a regular basis, as are news releases
about industrial sectors and economic and political conditions.

The Partnership believes that these policies and the borrowers’ credit quality limit the credit risk

The Partnership must make estimates in respect of the allowance for credit losses Current economic
conditions, historical information, reasons for an account to be past due and the borrowers’ industrial sector of
activity are all considered in detenuinfrigwhen to allow for past due accounts. The same factors are considered
when determining whether to write off amounts charged to the allowance account against the loan receivable.
The allowance for credit losses is calculated on a specific loan basis

Impaired loans

2015 2014
uss uss

Neither past due nor impaired 188,727,108 271,335,600
Individually impaired 72194

Gross
Allowance for credit losses
Unearned up4ront fees ar’d commtrnent fees

260,921,644 299,517,456
(32,622,105) (22,387,873)
L

51 270 988 554

A Ior u conMd ‘red past due if the pay e pnncipa a r tereat has W bee race red by he atractual

AS ST 30 September 015, four ,mpaired ons v’ been wrusen down en ‘i’elr astimated realizable vahe
(2014

nue are

(8)
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Notes to Financial Statements

so September2015

The following table summarises the allowance for credit losses made on these loans:

Specific allowance - End of year

The Partnership’s maximum exposure to credit risk as at 30 September is as follows:

Loan Investments
Accrued interest Income and other receivables
Sho.t4erm Investments
Cash and cash equivalents
Other current assets

Nets 2015
Us$

8 226,299,539
2,984,471

87t940
89,285,788

The Partnership offsets credit risk by depositing its cash and cash equivalents, including short4enn

investments, with high-credit quality financial institutions. Credit risk associated with cash and cash

equivalents is minimised by investing these in one of the largest Canadian Schedule I banks.

Liquidity risk

Uquidly risk is risk that the Partnership will not be able to meet a demand for cash or fund Its obligations as

they come due

The Partnership has concluded arrangements for cash drawdowns with its investors that match the

requirements for cash by Its borrowers.

The following tables present financial liabilities and credit instruments as at 30 September by remaining

contractual maturity:

2015

Total
US)

3015 2014
US) US)

Specific allowance — Beginning of year 22,387,873 22.087,873
Allowance for credit losses 10.234232 300.000

32,822,105 22,387,873

2014
US’

277,129,583
3,690,956

803,880
39,198,342

2 tVn fl4

L3LZL

Trade and ott’er payab.es
Accrued interest payable on loans and fees
Loans due to members

Under
1 year

US)

303403
938,054

43,451.560

Ito Over
$ years 5 years

US) US)

116704,173 137,277,734

303,403
038,054

299,433,467

(9)



ICF Debt Pool LLP
Notes to Financial Statements
30 September aoi

2014

Under 1 to Over
‘1 year 5 years 5 years Total

US) US) US) US)

rrade and other payebles 607,268 - 807,288
Accruedlnterestpayableonloansandfees 916,513 916,513
Loans due to members 30,000,000 127,015,497 158,997,070 316,012,567

At year-end. loan commitments represent an amount of US$86,279,103 (2014 US$17,632,3O7) The loan

disbursement timing is not determinable.

Market risk

The Partnership is exposed to market risk through the fluctuation offinancial instrument fair values atising

from changes in market pricen The significant market risks to which the Partnership is exposed are currency

risk and interest rate risk.

Currency risk

Currency risk refers to the risk that the fair value of finndal instruments or future cash flows associated with

the instruments will fluctuate relative to the US dollar due to changes in foreign exchange rates,

The functional currency of the Partnership is the US dollar. The Partnership also transacts in euros, Indian

rupees, aritlsh pounds sterling and Canadian dollars, The loans denominated hi foreign currencies are

disclosed In note 6.

The foreign exchange loss account in the statement of comprehensive income includes a loss of US$1,Ii7,76o

(2014— a profit of US$227,385) calculated on the revaluation of the loan denominated in Indian rupees to

US dollars as at 30 September 2015, and a loss of lJS$a,267,3 (2014 a loss of US$1,408,746) calculated on

the revaluation ofassets and liabilities denominated in euros to US dollars as at 30 September 2015.

Interest rate risk

Interest rate risk refers to the risk that the fairvalue of financial instruments or future cash flows associated

with the instruments will fluctuate due to changes in market interest rates.

The interest rate exposure of the Partnership arises from its interest-bearing assets and accrued interest

thereon.

The Partnerships cash and cash equivalents include amounts on deposit with financial institutions and earn

hiterest at maket eases. The Partnership manages k cash exposure en eterest rate risk ity max nilsing the

in a W moor earned a roots funds while maintaining th inlutir tea liquidity necassa y C cv nduct day tcv

day eratlor; Fiuctu tines market rates of terevt n uaek id rash equera ants dc ot ha a ugrficant

mpaet on the Partnershp’s results ofoperations

(in)



ICF Debt Pool LLP
Notes to Financial Statements
o Se1,tenber2o*5

As at 30 September 2015, the Partnership had US$260,921,644 (014 US$299,517,456) in loan investments
exposejito interest rate risk The interest rate risk is parti mitigated by the fAct thatborrewings which
finance these Investments are at lower fixed rates than loan Investments, which are made, when pnssible, at
fixed rates.

As at3O Septembernei, the Partnership bad US$136,753,532 (20t — US$539,150,064) in loan investments
bearing floating Interest rates, the most significant ofwhich was UBOIL Based on the balance outstanding as at
30 September 2015. an increase ofo% In LIBOR would increase net investment income by US$683,768 suds
decrease of0,5% in LIBOR would decrease net investment income by the sanre amount (2054-increase or
decrease ofUS$695,900),

5 R,evenue

Fees represent Income derived from the origination ofloanL

2015 2014
us; us;

Interest kicome from loan Investments 14,337,509 15588,79D
Up4tont fee income from loan Investments 842,097 824,586
Commitment and other fee Income from loan investments

Total _1j_j7737Q_

(II)



JCF Debt Pool LLP
Notes to Finaneia Statements
30 September 24)15

6 Loan investments

2013

Indian rupee Ioans
Vhica-Actrrutl India

Unearnsd upJronl fees and commitment fees

U uIn,,i inyei dslYR DrrU fx44
dpl n.we edW NR(USDey eUtf )63

14.320,000 5.49

50,000,000 19i5

20,000.000 7,67
4,365,126 1.67

26,864,464 10.30

!&i229L 2ia
1A99

280,921.644 100.00
(32,622,105)

Loan Country

eook value
lnfo,algfl

Induitry Maturity date currency flock value Portfolio

US dollar loins
Cal Len Port Vietnam Port inftaatnickav 15 December 2021 25.530A44 9.18
Ethiopian Mi6nes EQtepia Industrial leasing 25 October 2019 3,842.851 1.40
Ethiopian Mrtlnes Ethiopia Industrial leasing 30 October2019 1.821,429 0.70
Ethiopian Airlines Ethiopia industrial leasing 20 November 2019 1,821,428 0.70
Ethiopian Airlines Ethiopia industrial leasIng 30 July 2020 2,142,857 0.82
Ethiopian Airlines Ethiopia industrtel leasing 5 May 2021 2.464,286 0.94
Ethiopian Airlines Ethiopia lnduatrial leasIng 5 May 2l21 2,464,288 0,94
EthioplenAirmnes Ethiopia industrIal leasIng 26Juno 2021 2,571,429 039
E$hio,nMrllnoe Ethiopia industrIal leasing 31 July2021 2.571A29 0.99

Ethiopia industrial leasing I October2021 2,678411 1.03

OwIlng
lon*any

Power Crid
C

flVR Rift Valley
Rabeays

SSlT (Cal Meg)
Talmradl

2am.. Iraq

Mozembique Electrlrify 16 January 2022

lndi Electridky 15 March 2027
Transport

Kenya silrastructuns 30 September 2025
inam Port infrastructure 15 December 2022

Ghana ElectricIty 23 July 2027
Mobile

Iraq telecommunIcatIons 30 January 2018

Euro
Addax Bloenergy Sierra Leone P4tan’ndve energy 15 December 2025 23,961397 26,948,941 10.33
Ailroport

Internationals Transport
BlaiBe Otagne Senegal Infraslnidure 5 September2025 18150,995 18,160,179 6.96

Transportation vehide
SATasI SouthAfrica leasing lSJuna2Ol7 ,,j,Q00 %4 980 34

49418,392 91

Allowance for credIt losses

Real estate 15 December 2014 1,4B0,3H0441

228.299.539

651

12)



Pott l,*aabietute 15 Dacember 2021
kduMtallsk19 25 Ootche 2019
lndulaaSkg 30 Oclobei 2019
huatrt&leaafrt 20 Novembv 2019
ndus9$aHnalng 30 July 2020
InduetrIal basIng S Mey 2024
Indu leasing 5Mey 2021
IndusInal leasing 26 June2021
in idal leasIng 31 July2021

ElecincIly 15 March2027

Tranapcrl khuClUf5 3OSeplsmbet 2025
Port lr*aalluclure 15 December 2022

23 July 2027
Mobbe

tulecommunlrj$Ions 30 January2015

25,019A00 639
4500M00 151
2360000 035
Z250000 035
2511 430 037
Z$92 857 031
289Z867 031
3300300 134
3300300 101

50300300 1877

20300300 631
4365 126 lAS

26A09372 836

2LtQ3Q4 937

1730W1 A9

Eureiosna
AddexBk*nargy Slena teortc

Inlemadonate
Blabs Olegne Senegal

(NA Indusidje Croatia
SA Teal South Africa

Aernellveaflergy 15 December 2025 228052i0 26428331 933

Tmnaportlnrraelruolure 5 September2025 ISA*091 20722333 635
011 and geaproducera llArtguat 2017 25300300 31511,600 1038
Trans ortation vetticla

leasIng 15 Juts 2017 L.
77i11301 _4_j_

Indian rupee loaner
Vincackmfl Indle Reel alale 15 December2014 14?4328i71 _373L_

Allowance forcredll louse

Unearned u front ices and cemmiment føes

Euro Inane wetted at EUIJUSD eanirairge rate of I 3631
Indiar rupee loam converted at TMVUSD ogerateof 016151

286$ITASS 10030

277320383

JCF Debt Pool LU’
Notes to Financial Statements
oSeptember aots

In-

2014

Beoê value
Infn

Maturity date currency Sock value PortklIo

US dollar loans
Cal Len Pan
Eth—

UN—
Ethiopian Aistine.
Ethiopian Altilnes

Ethiopian
Power Grid

RVR Rift Valley

$517 (Cal Map)
TekOradi
ZMn-fraq

EthiopIa

India

Kenya
ictnsm

Ghana
Iraq

(13)



ICF Debt Pool LLP
Nntea to Financial Statements
30 September 2015

Members’ remuneration

A membe?a share in the profit or lose for the year is accounted for as an allocation. During the year, there were
no drawings by, nor was any remuneration paid to, members.

(Loss)roflt for the financial year available for allocation among
members

(Loss)Iprolli affecting member wh highest entitlement during the year

The average monthly number of members duriig the year was five (2014 five)

g Trade and other payables

Amounts falling due within one year

to Learns due to members within one year

The Partnership iras a US$io,ooo,ooo subordinated norHnterestbearing loan (2014 US$1Qoooooo) from
Private irfrastrurtura Development Group Thvc payable on dema,d

2015 2014
us;

987,B

8257,O08

S Accrued interest income and other receivables

Accrued Interest Income loan Invastments
Accrued income - fees
Value-added tax recoverable
Prepaid insurance premiums

2015 2014
Uss us;

2282,O61 3M47A30
700,857 23,646

5,653 3,980

-7136L

2015 2014
us) us;

3O3,463 607268Other creditors

(a)



ICF Debt Pool LLP
Notes to Financial Statements
30 September 2015

Ii Loans due to members in more than one year

2015 2014
138$ US:

Loans due to 1<1W 289,433,467 306,012,66?
Fees (3,057,526) 2,73$,829)

Currant portion of loans due to KfW

Net

The Partnership has:

268,375,941 303,273,738
IQ&!GQP1

252,924,381 283,273,738

• A US$47,500,000 (2014— US$50,000,000) loan from Kfwat animal interest of 2.69%, repayable in
equal semi-annual payments of US$2,500,000 (2014— US$2,500,000) starting In June 2015 (the fair

value of this loan estimated using current Interest rates for similar loans is US$49,260,000 (2014 —

US$49,090,000));

• A US$50,000,000 (2014— US$o,ooo,ooo) loan from KIW at annual interest of 1.92%, repayable in
equal semi-annual payments of US$2,632,000 (2014— US$2,632,000I starting in September2016 (the
fair value of this loan estimated using current interest rates for SImilar loans is us$50,230,000 (2014 —

US$46,814,000));

• A US$35,000,000 (2014— US$52,500,000) loan from KfW at annual Interest of o.ig%, repayable In

equal semi-annual payments of US$8,750,000 (2014— US$8,5o,ooo) starting in March 2014 (the fair
value of this loan estimated using current interest rates for similar loans is US$34,470,000 (2014—
US$o,689,0oa));

A 74,000,000 euros (2014 —74,000,000 euros) loan from KIW at annual interest of L53%, repayable
in equal semi-annual payments of37OO,ooG sums (2014— 3,700,000 euros) starting in December
2015 (the fair value ofthis loan estimated using current interest rates for similar loans is
r6,oO,ooo auras (2014—74,066,000 euros));

• A 19,000,000 euros (2014—19,000,000 euros) loan from KfW at animal interest of 149%, repayable in
equal semi-annual payments of050,000 cures (2014 — 950,000 euros) starting in March 2017 (the fair
value of this loan estimated using current interest rates for similar loans is 19,800,000 sums (2014 —

19,024,000 euros)) and

a A US$52,364,267 (2014-. US$36,o4,267) loan from KiWat annual Interest of 1.63%, repayable in
equal semi-annual payments of US$2,618,213 (2014 — US$1,802,213) starting in June 2017 (the fair

value of this loan estimated using current interest rates for sitnilar loans is US$51,350,000 (2014 —

US$32,427,000)).

(is)
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12 Total members’ interests

Members’ Loans
capital Other and other Total

classlfled reserves debts due membere
as equity (defIcit) Total to msmbers Interest

Us USS US: US: USS

Man*aW Interests as at
30 September2013 1,000,004 (8,374,781) (5,374,711) 334,503,904 329 219,127

Members’ net redemptions (20,403,653) (20,403663)
income ft,r the year available for decretionary

payeentto members 8,2572008 8257(108 8225p0B

Members’ Interests seal
t0September20l4 1,000,004 1,682,227 2,802,231 314,190,251 311,072,482

MemheW net redemptions - (18,878,258) (176,255)
Income for the year avalable for discretionary

paymenttomenibers 9343j7I iL3JL81 4!791

Members’ Interests as at
30 September2015

The Partnership definea capital as the total members’ interest, This capital is not subject to externafly imposed
requirements.

The Partnerships objectives when managing capital are to draw down cash against members’ committed
Interest sufficient to meet known demands received for loan disbursements

13 Cash generated from operations

2015 2W14
US$ 135$

Total comprehensive income (loss) for the year (5,343,779) 8,257,008
Adjustments for

Finance costs 5,184,998 5,234,983
Amortlsetlon of commitment and up*ont fees revenue (1,512,116) (lj 70,640)
Foreign exchange losses on loans 3,785 082 1181,381
Accrued commitment nd up$ront taos revenue 671,211 (93,088)
Aliueance for credit losses 10234232 300 000

Changes rn noricash balances
Accrued Interest Income and other receivables 700 485 (955 559;
Foreign exchange losses on 3hcrt4erm mvestmenlc 131 940 69120
Trade and other payables 303 865) 552,146
Capltalleed Interest 2231 484) 3,339 981)

thor uyretaassets 3&0018 3005919

(x6)
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14 Auditors’ remuneration

2015 2014
135$ USS

MdfforW fees 51,050 77,609
Auditors’ fees for non-audit servicas 14,57

66,681 92,176

15 Rélate4 parties

The Manager is the sole shareholder of 9215-6975 Quebecinc,, the special member ofthe Partnership l)rning

the year ended o September 2015, in the ordtnaiy course ofbusiness, management fees ofUS$1,235,802

(2014— US$1,617,718) were paid to the Manager. Management fees of US$322,277 (2014— US$552,481) were

also paid to Private Infrastructure Development Group ThIst These transactions were recorded at the exebange

amount, winch is the amount of consideration established and agreed to by the parties

The Partnership has no employees (2014 — nfl).

i6 Contingent liabilities

Under the loan agreement with KIW, the majority investor In the Pattnersbp, tC) Debt Pool LLP is required to

request the disbursement ofloan amounts by 31 December2016 (the deadline), As at 30 September2015, the

Partnership has assessed that it is highly probable that the loan amount will not be disbursed in its entirety

before the deadlineS Accordingly, and in accordance with the loan agreement the Partnership is liable for

compensation to be determined by )CfW for any losses, expenses and/or cogts incurred by lCfW as a result ofthe

non-acceptance of the loan amount in question. At the date of the preparation ofthe financial statements, it is

not possible to determine the amount of compensation that KiW will charge the Partnership Hence, no

provision was recorded in the accounts as at 30 September 2015.

(17)





Independent auditors’ report to the members ofICFDebt
Pool LLP

Report on the financial statements

In our opinion, ICF Debt Pool LLP’s financial statements (the “financial statements”):

• give a true and fair view of the state of the limited liability partnership’s affairs as at 30 September 2015 and of its
loss and cash flows for the year then ended;

• have been properly prepared in accordance with International Financial Reporting Standards (“WEBs”) as adopted
by the European Union; and

• have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited liability
partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008.

The financial statements, included within the Annual Report, comprise:

• the Balance Sheet as at 30 September 2015;

• the Statement of Comprehensive Income for the year then ended;

• the Statement of Cash Flows for the year then ended; and

• the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information,

The financial reporting frameiork that has been applied in the preparation of the financial statements is applicable lan and
IFRSs as adopted by the European Union,

In applying the financial reporting framework, the members haie made a number ofsubjectiejudgements, for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events.

Other matters on which we are required to report by exception

Under the Companies Act 2006 as applicable to limited liability partnerships we are required to report to you it in our
opinion:

• we have not received all the information and explanations ne require for our audit; or

• adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited bi us or

• the financial statements are not in agreement sith the accounting records and returm,

W I c ept r orelcrt r ingfrori F ‘isp 11 iblt

Responsibilities for the financial statements and the audit

s explained more fully in the Statement of memberc responsibilities in respect of the nnual Report and the financial
statements, the members are responsible for the preparation of the financial statements and for being satisfied that thes
gis e a true and fair view.

Our responsil iiity F, to audit and express an opinion n the financial statements ‘a accordance i ‘th applicable law and
e rrati al St’ d I d t a K aid Jr I d ( S JK & r d I vi in ii r t rJ t



giving this opinion, accept or assume responsibility for an other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

We conducted our audit in accordance uith ISAs (UK & Ireland), An audit involves obtaining evidence about the amounts
and disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of:

uhether the accounting policies are appropriate to the limited liability partnership’s circumstances and have been
consistently applied and adequately disclosed;

• the reasonableness of significant accounting estimates made b the members: and

• the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the members’ judgements against available evidence forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques. to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies
nith the audited financial statements and to identifr any information that is apparently materially incorrect based on, or
materially inconsistent vith, the knowledge acquired byns in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

Caroline May (Senior Statutory Auditor)
for and on behalf of PrieewaterhouseCoopers LLP
Chartered ccountants and Statutory Auditors
London
19Januar 2016


